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HISTORY OF ARAUCO

2003 December 2017

...and today we are a world class player In the forestry products
Industry

America
8 Panel mills
+ Grayling

Brazil
4 Panel mills

Sawn Timber Capaci‘ty Sawn Timber Capaci‘ty 2.9 mm n?

Number of Mills Number of Mills 44

Source: Arauco. a ra u co
(1) Araucoowns 50% of Europe and South Africa mills throBghaeArauca 3

(2) Arauco owns 50% of Montes del Plata mill in Uruguay.
(3) Revenues figure corresponds to LTM March 2018.

Chile g
Chile 5 Pulp mills
3 Pulp mills 4 Panel mills N
3 Panel mills 7 Sawmills s Uruguay®? South
11 Sawmills Argentina ¥ 1 Pulp mill Africal) /b
:]l- gulp :'nil!" 5 j Argentina 2 Panel mills ’
aneimi 1 Pulp mill
2 sawmills 2 Panel mills
1 Sawmiill
Revenues Revenues US$5.2b)
Pulp Capacity Pulp Capacity 3.9 mmAdT
Panel Capacity Panel Capacity




ARAUCO AT A GLANCE

Ange! N Sales Assets Consolidated Market Car
Family Debt
74.0%0

50,800 I 20,353 22,728 6,794 8,075 0
09.98% Emrgapsc 20,353 21,174 6,595 20,521 In market cap in Chile
arauco 5233 13995 4,279 - ®61% N
Dec2017 of Empresag 2 LJERBITDA
Financial Highlight®ecanber 2017 LTM
wSE@egistered In US$ millions

wlin the US bond market since 1995

FitchRatings

STANDARD
LPOOR’S

MoobDy’s

Outlook

BBB (Negative)

BBRB (Stable)

Baa3 (Stable)

1,353 26%
EBITDA EBITDA Margi

654 2.7%
CAPEX Net Debt/ EBITDA

4274 60%

Debt* Debt/Equity

* Does not include swaps & forwards

+Araudco



DIVERSIFIED SALES AROUND THE WORLD

Others
4%

Morth
America
28%

Asia and
CDceania
36%
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B Dec2017 iy 25%

AUStraIia FDF‘E‘EtF'.r Dth‘E'r
¥ oz 1%
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Argentina

. AraucoOffices Revenues
Sale*)y Pulp
Wood Division Jy
50%
Overe5%
Of our revenues come
from exports December 2017 LTM
Pulp and Wood products indudes sales energy
Dic2017

arauco

2011 2012 2013 2014 2015 2016 2017 5



FOUR STRATEGIC BUSINESS SEGMENTS IN A DIVERSIFIED OPERATIONAL FOOTPRINT

o‘-
TOTAL 1,009,356Ha 3.9 MM tons 9.4MM m?3 2.9 MM m?3

(1) Considersiectaresplanted

PULP WOOD PRODUCTS

4 Mills
| Plywood: 710,000 fn
5 Mills MDF: 515,000 fn
2.887,000 tons HB: 60,000 th

PB: 300,000

FORESTRY

7 Sawmills
4 Remanufacturing
facilities
2,588,309 m

674,337HdY

2 Mills 1 Sawmill

MDE: 300,000 i 1 Remanufacturing

PB: 260,000 # facility
317,982

132,325Ha® 1 Mill
350,000 tons

4 Mills
MDF: 1530,000 n?
PB:720,000 n¥

128,810Ha

73,885HaM®@ 1 Mill
700,000 ton®

MDF: 1,470,000
PB: 1,520,000 n

10 Mill$d
MDF:722,000 n¥
PB: 1092000 n¥
OSB: 23,000 n?¥

1 SawmilP)
25,185m?3

(2) Considers 50% of Montes del Plata

(3) Considers 50% of Sonae Arauco
As ofDecembeR017

COMPLEMENTARY POWER
OPERATIONS

10 Power Plants
606 MW
Surplus: 209 MW

2 Power Plants
78 MW
Surplus: 8 MW

1 Power Plant
82 MW®@
Surplus 36 MW

arauco



MAXIMIZING THE VALUE OF EVERY TREE

BSKP / UKP
BHKP

Black Licquor

PULP I\/IILLS\,
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ENERGY & STEAM
MDF / HB / PBO
SAW MILLS Plywood
PANEL MILLS Sawn Timber
Remanufactured

Wood Products

SAWN TIMBER & PANELS ! q ra u co



WE ARE A MAIN PLAYER IN THE GLOBAL MARKET

Market Pulp Capacityin thousand of tons)
Fibria

0°|
©
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Arauco

H2 o

Suzano

market pulp producer oRIL

In the world  |pukymmene

Georgia Pacific

Stora Enso

Paper Excellence

=

1,000 2,000 3,000 _ 4,000 5,000 6,000 7,000 8,000
World Panels Capacify thousand ofn3)

Kronospan

Arauco (*)

Georgia Pacific
Egger

_ Norbord
panel producer in Swiss Krono

the world Kastamonu
LP

Pfleiderer

9,442

Duratex

0 2.000 4.000 6.000 8.000 10.000 12.000 14.000 16.000 18.000 20.000
Market Pulp Capacity, December 2017. Arauco capacity includes 50% of Montes del Plata

World PanelgCapacity Decembef017. Arauc@apacityincludess0% SonaeArauco atDec 2017 a ra u co
Source: Hawkins Wright, Arauco estimations and Company information and filings 8



OUR MAIN PRODUCTS

38%

BHKP BSKP
Pulp China Europe Americas Rest of Asia Korea
Sales Volume: B/2Th.AdT & Others

MDF PBO HB/OSB
/Others

Panels* USA & Canada Brazil

Sales Volume: @08Th. m3

Kilned Sawn Timber Sawn Timber Remanufactured others
Plywood Wood Products
Sawn Timber Asia & Oceania North America Chile Restof ~ Middle g q5a

Latam East
& Africa

Decembef017 LTM 9 a ra u co

*Doesnot includesalesvolumeof SonaeArauco ast doesnot consolidate

Sales Volume,933Th. m3



OPERATIONAL EFFICIENCY

Bioenergy generation Logistics advantage &' centralized strategic
& self sufficiency In \ / sourcing
electricity |

///\

Access to lovzost Lean
wood management

Economie®f Research &

scale Development

., drauco



