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Disclaimer

Forwardlooking statements are based on the beliefs and assumptions of ! NJ dzO 2 ¢
managementand on information currently availableto the Company They involve risks,
uncertaintiesand assumptionsbecausethey relate to future eventsand therefore dependon
circumstanceghat may or may not occur in the future. Investorsshould understandthat
generaleconomicconditions,industry conditionsand other operatingfactors could also affect

the future resultsof Araucoand couldcauseresultsto differ materiallyfrom thoseexpressedn
suchforward-lookingstatements

This presentation contains certain performance measuresthat do not represent IFRS
definitions,asd 9 . L &l & ® $inancialR S 6 Thésemeasurescannot be comparedwith
the samepreviouslyusedby Araucoandthe sameusedby other companies
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Agenda

w Financial Review 1st Quarter 2012
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Financial Review > 1Q 2012 Highlights

wRevenues of U.S.$ 1,010.4 million
(2% lower 4Q 2011)

wAdjusted EBITD& U.S.$191.6million
(47% lower 4Q2011)

wNet Income of U.S.52.1million
(71% lower 4Q2011)

wNet Financial Debt of U.S3%128.9million
(8% higher 4Q011)

wCAPEX of U.2284.7million
(44% lower 4Q2011)
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Financial Review > Income Statement

INCOME STATEMENT

In U.S. Million 1Q 12
Revenue 1,010.¢
Cost of sales (730.9
Gross Income 279.€
Other operating income 61.7
Administration &Distributioncosts (201.9
Other operatingyains (expenses) (34.6;
Financiatosts (Net) (54.3
Exchange rate differences 10.€
Income Before Income Tax 61.4
Income tax (9.3
Net Income 52.1
ADJUSTED EBITDA
In U.SMillion 1Q 12
NetIncome 52.1
(+)Financiaktosts 58.1
(-) Financiaincome (3.8)
(+)IncomeTax 9.3
EBIT 115.7
(+) Depreciation & amortization 57.6
EBITDA 173.2
(+) Fair value cost of timber harvested 73.0
(-) Gain fronchg.in fair value obio. assets (43.9)
(+) Exchange rate differences (10.8)
Adjusted EBITDA 191.6

Note: Numbers may not add up due to rounding

4011 QoQ
1,036.C (2%
(768.8 (5%

267.2 5%
274.5  (T7%

(219.0 (8%

(43.9 (21%
415  31%
(14.7. (174%
2224 (72%
(425  (78%
179.€  (71%

4011 QoQ

179.9 (71%)
45.0  29%
(35) 9%
42,5 (78%)
263.9 856%)
60.2  (4%)
324.1 (47%)
83.2 (12%)
(57.4) (24%)
14.7 (174%)
364.6 (47%)
5

Comments

Revenue Decrease®%dueto lower salesof
our pulp division (-5%) mainly because of
lower salesvolume -- pulp prices slightly
increased).6%

Costof Sales was 4.9% lower than the third
guarter ; mainly explained by lower sales
volumeof pulp (-9%) and panels(-12%0)

Other Operating Income Decreased77%,
mainly explained by the insurance claim
received in  November 2011, that
correspondedto the balance of the total
claim related to the February 27", 2010
earthquakeevent

AdjustedEBITDAreachedU.S$ 1916 million
during the first quarter, 47% lower than the
previousquarter
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Financial Review > Cash Flow

CASH FLOW

In U.S. Million

Collection of accounts receivables

Collection from insurance claims

Other cash receipts (payments)

Payments of suppliers and personnel (less)
Dividends and other distributions received

Interest paid and received

Income tax paid

Other (outflows) inflows of cash. net

Net Cash Provided by (Used in) Operating Activities
Capital Expenditures

Other investment cash flow

Net Cash Provided by (Used in) Investing Activities
Proceeds from borrowings

Repayments of borrowings

Dividends paid

Other inflows of cash. net

Net Cash Provided by (Used in) Financing Activities

1Q 12

1,122.%
0.5

82.0
(1,025.2
0.0
(47.0)
(19.8)
(0.1)
112.8
(284.7)
(20.2)
(304.9)
524.0
(114.4)
0.0

0.3
409.9

4Q 11

959.5
268.6
77.0
(863.7)
0.0
(21.8)
(34.0)
(1.0)
384.6
(512.0)
19.9
(492.1)
495.3
(355.4)
(90.8)
(3.2)
45.9

QoQ

17%
(100%
7%
19%

116%
-42%

-71%
-44%
-202%
-38%
6%
-68%
-100%
-111%

Total Cash Inflow (Outflow) of the Period

Effect of exchange ratehgon cashand equivalents

Cash and Cash equivalents. at beginning of the peri

Cash and Cash equivalents. at end of the period

4.3
315.8

0.0
377.4

Comments

w Cashfrom operating activities: a 71% decrease

due to the insurance claim received in
November2011

Cashusedin investing activities: a decreaseof
38% . In 4Q we investedin FlorestalVale Do
Corisco(US 237 million). In 1Q we acquired
Moncureunit (USs 56 million)

w Cashusedin financingactivities:

in Decemberwe paid dividendsof U.S$ 91
million

on December6th we raised U.S$ 200 million
of a 3-yearterm bankloan

In Januarywe issued U.S$ 500 million in
144A/RegSonds
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Financial Review > Debt

Financial Debt as of March 31, 2012

Comments
March December March A ] ]

In U.S. Million 2012 2011 2011 thgl Fma_nmal debt reached US$ 3,667
million, an increase of 14%

Short t fi ial debt 182.2 244.5 522,4 . . .

ortterm I|nanc_|a © A Net Financial debt increased 8%

Long term financial debt 3,484.7 2,968.8 2,859,9

TOTAL FlNANClAL DEBT 3,6669 3,2133 3,3823 A ThlS increase |S ma|n|y explained by the US$
500 million bond issued in January

Cash and cash equivalents 538.0 315.9 912.3

NET FINANCIAL DEBT 3,128.9 2,897.4 2,470.1 A We do not have bond maturities until 2013

A Net Debt/LTM® EBITDA = 2.7x

Financial Debt Profile as of March 31, 2012

515 509
397 417 394 413
353 Bonds
261
107 230 . Bank loans
315 . 508
150 392 413
56 ' 27 1 251 230
-IJ ’
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022  Thereafter

Note: Short term debt numbers include accrued interest
€D ARAUCO
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Financial Review > Ratios

KEY FINANCIAL RATIOS

1012 4Q11 1Q11

Profitability

Gross margin 27.7% 25.8%| 38.2%
Operatingmargin 7.7% 4.7%  19.8%
LTMY AdjustedEBITDAnargin 26.9% 29.9% 38.3%
ROA (EBIT / Totasset$ 3.6% 8.6% 8.5%
LTM ROCE (EBIT gték rate) / (WorkingCap+Fixeassets) 6.0% 7.3% 9.5%
ROE (Net income / Equity) 29% 10.3% 10.2%
Leverage

Interest coverage ratio (Adj. EBITDA LTM / Financial costs 5.8x 6.7x 7.4x
Net financial debt / Adjusted EBITDA LTM 2.7X 2.2X 1.6x
Financial debt / Total capitalizatiGh 31.2% 31.4% 32.7%
Net financial debt / Total capitalization 26.0% 28.3%| 23.9%
Financiabebt/ Shareholder&equity 459% 46.3% 49.3%

A~

bSG FAYlFIYOAlLIf RSo60 k {KINB 382% 41.8% 36.0%

(1): LTM. Last Twelve Months
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Agenda

w Review by Business Segment & Outlook
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Review by Business Segment > Pulp

PULP DIVISION SALES (in US$ million)

1Q12 Net Sales Price Volume
4011 Qo0 (4.9%) 0.6% (8.9)%
YoY (9.9%) (18.7%) 11.0%

1Q 11

Note: pulp salesincludeenergysales

w Priceshottomedin December2011andsinceJanuaryhavebeenincreasing

w Inventories at normal levels for softwood and slightly below average for
hardwood

w Europeanintegrated paper producers supplied extra market pulp to China,
addingpressureto longfiber prices

Pulpproductioni n @10 ’
1011 2Q11 3Q11 4Q11 1Q12
683 736 646 751 763
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Review by Business Segment > Pulp > Outlook

BHKP AND NBSK INDEXES

1200

1000

800 A

500 A

400 A

May 29t

854.4

781.4

GLOBAL PRODUCERS INVENTORY LEVELS

In davs March June September  December March

y 2011 2011 2011 2011 2012
BSKP 24 28 32 36 29
BHKP 40 41 44 33 34

Source: Bloomberg; Hawkins Wright

11

NBSK

BHKP

} Current spread: $73

Comments

Spread between NBSK/ BHKPhas
stretchedto U.S$ 70+ levels

Uncertain scenario in  Europe
integrated producerscontinue selling
spotpulpin the market

Chinesademandgrowing 23%YoY

A LatinAmericanpulp marketis active
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Review by Business Segment > Panels

Panels Division Net Sales (in US$ million)

1Q 12 Net Sales Price Volume?)
4Q 11 QoQ 0.7% 0.7% (12.3%
11l YoY 2.4% 0.3% (9.2%

Note: panelstotal salesincludeenergy, 1Q12 total salesncludeMoncureunit

A In generalduringthis quarter pricesincreasedor all of our products

A Plywood priceshavecontinuedwith positivetrend in North and SouthAmerica Lower
salesvolumecausedby destructionof NuevaAldeamill

A MDE higherdemandin SouthAmericaand Asia

A MDFmoldings North Americanmarkethasshowna recovery enteringnew nichessuch
asRussiaandHoland

A PB hadlower salesvolumebecuaseof Curitibaclosure

Panelsproductioni n 000’ m3

1Q11 2011 3Q11 4Q11  1Q12

750 748 766 712 562

(1): Changen salesvolumedoesnot includeMoncureunit @ ARAU CO
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Review by Business Segment > Panels > Outlook

We seea positiveoutlook for the panelsdivision
Inventoriesat adequatelevels

Main marketsfor panels(Chile,Argentina,Brazil, Mexico) are currently
very active with strong demandand we expectpricesto continuein a

positivetrend

A After yearsof weakor slow market, USAhasshownmore optimismand

strongeractivity. Pricesshouldincrease gspeciallyfor moldings

A Exceptionis the Europeammarketwith weakerdemandfor plywoodand

stagnantprices
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Review by Business Segment > Sawn Timber

Sawn Timber Division Net Sales (in US$ million)

1Q12 Net Sales Price Volume
4Q 11 QoQ 4.6% 3.7% 0.8%
1011 YoY 6.4 11.3% (4.5%)

w Overallincreasen pricesof all sawntimber productsin SouthAmerica

w Thereal state and the constructionsectorsin the United Stateshaveremainedin
low levels during the fourth quarter, however is increasing The housing start
indexreached717,000units peryearin April 2012

w Wood products showeda downward trend in Asia Thisbrought price cuts and
volumedropsin ChinaKorea,Japamand Taiwan

SawnTimberproductioni n 000’ m3

1011 2Q11 3Q11 4Q11 1Q12
652 611 642 621 600

€D ARAUCO

14 Growing the Future



Review by Business Segment > Sawn Timber > Outlook

A We currently are seeingAsianmarketsstabilizing

A North Americawith a positive outlook for housingstarts Salesof moldingswith a
strongdemand,with pricesconsistentlyincreasing

A LatinAmericanmarketwith stablesalesvolume
A Chileanindustrialmarketwith strongdemandandwe expectmore priceincreases

A Salesn Argentinacontinuevery strong

US Housing Starts and Permits

I n @QBiG Per year
2.273
A ‘A,,/vﬁ

i1 \ﬂ

2.400

2.000

1.600 \

8 100 | J‘\\@-409 Housing starts index for

s &\\ April 2012 was 717,000
717 | units per year

800

400

0

90 92 94 96 98 00 02 04 06 08 10 12
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Agenda

w 1st Quarter and Subsequent Events
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1st Quarter and Subsequent Events

In Januarya wildfire destroyed our Nueva&\ldeaplywood mill
A We started with the reconstruction plan and expect to start up again in 2013

Araucoachieved its lowest yields ever in the international bomdarket
A In January issued a 1442¢gdond in the U.S. market for U.S.$ 50dlion
A Yieldof 4.938% with a maturity of 10 yedssillet

We acquireda panelmill in Moncure, N.C. (USA)
A Capacity of 330,000 Aof MDF and 270,000 of PBO
A Purchase price of U.S.$ 56 million plus working capital

€D ARAUCO
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1st Quarter and Subsequent Events

In April Araucoissued UF 5,000,000 in the local bondhrket

w OnApril 26, 2012 we issued UF 5 million aggregate principal amount
(approximately U.S.$ 232.0 million) of bonds in the Chilean foag{et

w Theseries of bonds was issued at 3.88%, the lowest yield we have ever
achieved for a 21 yedrond

w Useof proceeds for this bond is for refinancing debt and to finance our
Investment program for thgear

€D ARAUCO
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1st Quarter and Subsequent Events

Araucopresented Environmental Impact Study fétraucopulp mill brownfield
project in April

w Projectincludes an upgrading of our current facilities and an expansion of tr
Araucomill capacity through the construction of a n@ucalyptus pulp line

w Newcogeneration energy plant based on biomass, and will be able to supp!
140 MW of renewablenergy to the National Electricitgrid

w After the project theAraucomill will have a production capaciof 1.8 million
tons of pulp perear

€D ARAUCO
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Agenda

w Project updates
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AT a uman’pjects update

Generaloverview Fiberlineg bleachingreactors

> . - , > o f g_ d

Montes del Plata

A Uruguay
A Greenfieldpulp mill (eucd
A 1,300,000n capacity

A Expectedstartup: 1H 2013
A Totalest capex US$ 1.8n

Powerandrecoveryboiler Water and effluent treatment plant

€D ARAUCO
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AT a uman’pjects update

JaguariaiveExpansion

A Brazil
A BrownfieldMDFproject
A 500,000 mZapacity

A Expectedstart up: 09/2012
A Totalest capex US$ 150 M

€D ARAUCO
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AT a uman’pjects update

Teno Panemill

A Teno, Chile
A GreeenfieldMDPproject
A 300,000 mZapacity

A Expectedstart up: 06/2012
A Totalest capex US$ 150 M

€D ARAUCO

23 Growing the Future



AT a uman’pjects update

VinalesEnergyPlant

A Chile

A Cogeneratiorenergyplant
A 41 MWInstalledcapacity
A 31 MWto NationalGrid

A Expectedstart up: 06/2012
A Totalest capex US$ 105 M

Nueva AldeaReconstruction

A Chile
A Reconstructiorof Nueva
| £ R $lywaddmil
A Newcapacity 350.000 m3

A Expectedstartup: 2013
A Totalest capex US$ 150 M

€D ARAUCO
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Agenda

w Q&A

€D ARAUCO.

25 Growing the Future



Arauco- Investor Relations contact info

Joséluis Ross&.
CorporateFinanceSubdirector
jose.rosso@arauco.cl

Phone (562) 461 72 21

Paola Sanchez S.

Head ofFinancePlanning& InvestorRelations
paola.sanchez@arauco.cl
Phone (562) 46172 21

Fax (562) 461 75 41
investor_relations@arauco.cl
www.arauco.cl
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A replay of this conference call will be available in our web site

Visit www.arauco.clfor more information




