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REVENUES 
US$1,049.9 million 
ARAUCOΩs revenues reached US$1,049.9 million during 
the second quarter of 2020, a 6.9% decrease compared 
to the US$1,127.2 million obtained during the first 
quarter of 2020 and a 22.3% decrease compared to the 
second quarter of 2019. 

 
 

 
Highlights 

 
 
 
 
 
 
 

For more details on ARAUCO´s financial statements 
please visit www.cmfchile.cl or www.arauco.com 

 
 

Readers are referred to the documents filed by 
ARAUCO with the United States Securities and 
Exchange Commission, specifically the most recent 
filing on Form 20-F that identifies important risk 
factors that could cause actual results to differ from 
those contained in the forward-looking statements. All 
forward-looking statements are based on 
information available to ARAUCO on the date hereof 
and ARAUCO does not assume any obligation to 
update such statements. References herein to ά¦Φ{ΦϷέ 
are to United States dollars. Discrepancies in any 
table between totals and sums of the amounts listed 
are due to rounding. This report is unaudited. 

NET INCOME 
-US$55.9 million 
ARAUCOΩǎ net income was -US$55.9 million, an increase 
in losses equivalent to US$26.2 million, compared to the 
-US$29.7 million obtained during the first quarter of 
2020, and a US$113.4 million decrease compared to the 
second quarter of 2019. 

 

 

ADJUSTED EBITDA 
US$205.8 million 
Adjusted EBITDA reached US$205.8 million, a 5.8% or 
US$11.2 million increase compared to the US$194.6 
million obtained during the first quarter of 2020, and a 
40.1% or US$137.5 million decrease compared to the 
same period of 2019. 

 

 

NET DEBT TO EBITDA 
5.9x 
Net Financial Debt increased by US$232.8 million or 4.8% 
compared to the last quarter.  

Net Financial Debt / LTM Adjusted EBITDA ratio reached 
5.9x in this quarter, an increase compared to 4.9x in the 
first quarter of 2020 and to the 2.9x reached in the 
second quarter of 2019.  

 

 

CAPEX 
US$384.2 million 
CAPEX reached US$384.2 million during this quarter, 
13.8% or US$61.3 million lower than the US$445.5 
million from the first quarter of 2020.  

http://www.cmfchile.clor/
http://www.arauco.com/
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Overview 

ARAUCÓs net income for the second quarter 2020 was -US$55.9 
million, an increase in losses of US$26.7 million compared to the first 
quarter of 2020. This is mainly explained by a decrease in revenues. 
Our Adjusted EBITDA was 5.8% higher than the first quarter, 
reaching US$205.8 million. The Adjusted EBITDA margin increased 
from 17.3% to 19.6% on a quarterly basis. 
 
Net Financial Debt increased by US$232.8 million or 4.8% compared 
to the last quarter. Our Net Debt/LTM EBITDA ended up in 5.9x, 
compared to the 4.9x reached in the first quarter of 2020.

 
 

 

In US$ Million Q2 2020 Q1 2020 Q2 2019 QoQ YoY YTD 2020 YTD 2019 YoY Acum 

Revenue 1,049.9 1,127.2 1,351.6 -6.9% -22.3% 2,177.0 2,739.8 -20.5% 
Net income -55.9 -29.7 57.4 88.3% -197.4% -85.6 183.5 -146.7% 
Adjusted EBITDA 205.8 194.6 343.3 5.8% -40.1% 400.4 698.2 -42.7% 
Adjusted EBITDA Margin 19.6% 17.3% 25.4% 13.6% -22.8% 18.4% 25.5% -27.8% 

LTM Adj. EBITDA 849.6 987.1 1,553.4 -13.9% -45.3% 849.6 1,553.4 -45.3% 
CAPEX 384.2 445.5 240.1 -13.8% 60.0% 829.7 634.7 30.7% 
Net Financial Debt 5,050.0 4,817.2 4,454.8 4.8% 13.4% 5,050.0 4,454.8 13.4% 
Net Financial Debt / 
LTM Adj. EBITDA 5.9x 4.9x 2.9x 21.8% 107.3% 5.9x 2.9x 107.3% 

 

 
Adjusted EBITDA and EBITDA Margin 
(in US$ Million) 

 
 
 
 
 
 
 
 
 
 
 
 

 

FY 2019                                                                                

1,147.4

FY 2018                                                

1,850.5

YTD 2020                             

400.4
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Income 
Statement 

 
Net income showed an increase in losses of US$26.2 million during the 
second quarter of 2020 reaching -US$55.9 million. This is explained by a 
decrease in revenues, particularly in our wood products segment and by 
losses arising from exchange rate differences. 
 
Additionally, other expenses increased because of impairment provisions 
of property, plant and equipment.

 
 

 

In US$ Million Q2 2020 Q1 2020 QoQ 

Revenues 1,049.9  1,127.2 -6.9% 

Cost of sales (800.1) (843.6) -5.2% 

Distribution costs (122.8) (137.4) -10.6% 

Administrative expenses (130.2) (123.5) 5.4% 

Other income 67.6  55.2 22.4% 

Other expenses (57.4) (50.9) 12.6% 

Financial income 12.3  7.2 70.8% 

Financial costs (65.9) (71.8) -8.2% 

Share of profit (loss) of associates and joint ventures 

accounted for using equity method 
(2.0) 1.6 -231.4% 

Exchange rate differences (26.7) (3.4) 677.9% 

Income before income tax (75.3) (39.5) 90.8% 

Income tax 19.4  9.8 98.2% 

Net income (55.9) (29.7) 88.3% 
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Revenues 

!w!¦/hΩǎ ǊŜǾŜƴǳŜǎ reached US$1,049.9 million in the second quarter, a 
decrease of 6.9% when compared to the previous quarter. This variation 
is mainly explained by lower revenues in our wood products division, due 
to lower sales volume of 18.0% partially offset by an increase in average 
prices of 1.3%. Revenues in our pulp segment increased by 10.4%, 
primarily due to an increase of 10.2% in sales volume. Average prices 
remained stable.  

 
The following table shows a breakdown of our revenues by business 
segment: 

 
 
 

In US$ Million Q2 2020 Q1 2020 QoQ 

Pulp(*) 497.7 450.9  10.4% 
Wood Products(*) 520.2 646.6  -19.5% 

Forestry 32.0 29.6  7.9% 

Others 0.0 0.1  -100.0% 

Total 1,049.9 1,127.2 -6.9% 

 
 
 
 

          2Q 2020 wŜǾŜƴǳŜΩǎ ōǊŜŀƪŘƻǿƴ 
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Cost of sales

 

Decreased by 5.2% or US$43.5 million compared to the first quarter of 
2020. This is primarily explained by lower costs related to chemicals and 
other raw materials, associated to lower sales volume in our wood 
products business segment.  

These effects were partially offset by a 4.5% increase in timber costs, 
primarily due to the net effect of a higher sales volume in our pulp division, 
and a lower sales volume in our wood products division. 

 
 

In US$ Million Q2 2020 Q1 2020 QoQ 

Timber                 199.9     191.3  4.5% 

Forestry labor costs                 108.5     107.5  0.9% 

Depreciation and amortization                   99.7       98.3  1.4% 

Depreciation for right of use                   15.1       14.9  1.3% 

Maintenance costs                   53.6       58.9  -9.0% 

Chemical costs                 105.6     118.4  -10.9% 

Sawmill services                   21.6       27.9  -22.7% 

Other raw materials and indirect costs                   70.5       83.2  -15.2% 

Energy and fuel                   37.5       41.7  -10.3% 

Cost of electricity                     8.3         8.8  -5.5% 

Wage, salaries and severance indemnities                   79.9       92.6  -13.8% 

Cost of Sales                 800.1  843.6 -5.2% 

 

Administrative expenses 

Increased by 5.4% or US$6.7 million, when compared to the previous 
quarter mainly due to an increase in payments related to computer 
services. This increase is explained by software license payments normally 
made during this quarter. This was partially offset by a 5.0% decrease in 
wages, salaries and severance indemnities.  

 

In US$ Million Q2 2020 Q1 2020 QoQ 

Wages, salaries and severance indemnities                   50.8       53.5  -5.0% 

Marketing, advertising, promotion and publications expenses                     1.6         3.4  -53.4% 

Insurance                     5.1         5.7  -11.1% 

Depreciation and amortization                     8.6         7.6  13.1% 

Depreciation for the right of use                     1.4         2.8  -49.9% 

Computer services                   11.6         5.3  119.0% 

Lease rentals (offices, warehouses and machinery)                     1.6         1.5  3.0% 

Donations, contributions, scholarships                     6.2         2.6  136.7% 

Fees (legal and technical advisories)                     8.9         9.3  -4.7% 

Property taxes, patents and municipality rights                     5.6         3.9  45.1% 

Other administration expenses                   28.9       27.9  3.5% 

Administrative Expenses                 130.2  123.5 5.4% 
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Distribution costs 

Distribution costs decreased by 10.6%, or US$14.6 million. This was primarily 
because of lower freight costs associated with lower sales volume in our 
wood products division. 

 
 

In US$ Million Q2 2020 Q1 2020 QoQ 

 Commissions                      3.3         3.1  5.7% 
Insurance                     1.4         0.8  62.8% 

Other selling costs                     5.1         4.7  7.3% 

Port services                     9.9         8.6  15.0% 

Freights                   91.1     110.3  -17.4% 

Depreciation for the 
right of use 

                    0.4         0.4  -0.2% 

Other shipping and 

freight costs                   11.6         9.4  24.0% 

Distribution Costs                 122.8  137.4 -10.6% 
 

 
Other income 

Increased by 22.4% equivalent to US$12.4 million, mainly explained by tax 
recoveries and government subsidies related to COVID-19. These effects 
were partially offset by a 30.5% decrease in gains from changes in fair value 
of biological assets. 

 

In US$ Million Q2 2020 Q1 2020 QoQ 

Gain from changes in fair 
value of biological assets                   36.1                    52.0  -30.5% 

Net income from 
insurance compensation                     2.1  -  N/A 

Leases received 
                    0.4                    0.35  26.6% 

Gains on sales of assets 
                    0.7                    1.5  -51.1% 

Tax recovery 
                  21.1                        -    N/A 

Other operating results 
               7.1                       1.4  415.4% 

Other Income                   67.6                    55.2  22.4% 
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Other expenses 

Increased by US$6.4 million or 12.6% when compared to the previous 
quarter. This is explained mostly by a US$16.4 million increase in 
impairment provisions of property, plant and equipment and others, 
explained by the recent closure of our Albany millΩǎ ƭƛne 3. This was partially 
offset by a decrease in provisions for forestry fire losses. 

 

 

In US$ Million Q2 2020 Q1 2020 QoQ 

Legal payments                     1.4         1.4  2.8% 

Impairment provision 
property, plant and 
equipment and others 

                  34.5       18.1  90.8% 

Operating expenses 
related to plant 
stoppages 

                    8.0       13.1  -39.3% 

Project expenses                     3.2         3.6  -9.2% 

Loss (gain) from asset 
sales                     2.3         0.9  138.6% 

Loss and repair of assets                     1.6  2.5 -35% 

Provision for forestry fire 
losses                     0.1  5.1 -97.2% 

Other taxes                     4.6         3.9  17.6% 

Research and 
development expenses                     0.8         0.5  55.1% 

Other expenses 
(donations, repayments 
insurance) 

                    0.9  1.9 -55.0% 

Other expenses                   57.4  50.9 12.6% 

 
 
 

Foreign exchange differences 

Showed a net loss of US$26.7 million, a US$23.2 million increase in losses 
when compared to the first quarter that ended with a US$3.4 million loss. 

The main significant effects are given by the variation of the currencies of 
the countries where we have industrial operations. These currency 
variations affected our cash and cash equivalents as measured in US dollar. 

 
 

Income tax 

For the second quarter, income tax returns reached US$19.4 million, US$9.6 
million higher than the US$9.8 million gain in the previous quarter. This 
gain ƛǎ Ƴŀƛƴƭȅ ŘǳŜ ǘƻ ǘƘƛǎ ǉǳŀǊǘŜǊΩǎ ƴŜƎŀǘƛǾŜ ƛƴŎƻƳŜ ōŜŦƻǊŜ ǘŀȄΦ 
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Adjusted 
EBITDA 

Adjusted EBITDA for the second quarter of 2020 was US$205.8 million, a 
5.8% or US$11.2 million increase when compared to the previous 
quarter. In terms of Adjusted EBITDA by business segment, the most 
significant variation was given by our pulp division with a 19.4% or 
US$15.6 million increase QoQ. This is mainly explained by an increase in 
sales volume. 

The Adjusted EBITDA of our wood products and forestry divisions 
remained stable.

 
 

In US$ Million Q2 2020 Q1 2020 Q2 2019 QoQ YoY 

Net Income  (55.9)  (29.7)  57.4  88.3% -197.4% 

Financial costs  65.9   71.8   69.5  -8.2% -5.2% 

Financial income  (12.3)  (7.2)  (8.1) 70.8% 52.0% 

Income tax  (19.4)  (9.8)  31.9  98.2% -160.7% 

EBIT  (21.7)  25.1   150.7  -186.3% -114.4% 

Depreciation & amortization  125.4   125.4   128.7  0.0% -2.5% 

EBITDA  103.8   150.5   279.4  -31.1% -62.9% 

Fair value cost of timber harvested  75.3   67.0   79.6  12.3% -5.4% 

Gain from changes in fair value of 

biological assets 

 (36.1)  (52.0)  (37.4) -30.6% -3.5% 

Exchange rate differences  26.7   3.4   9.3  677.9% 185.2% 

Others (*)  36.2   25.6   12.4  41.5% 192.6% 

Adjusted EBITDA  205.8   194.6   343.3  5.8% -40.1% 

(*) Includes provision from forestry fires and provisions from property, plants and equipment, and others 

 

Adjusted EBITDA variation by business segment (in US$ million) 

2Q 2020 RESULTS 
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Forestry 
Business 

 

The Adjusted EBITDA for our forestry business was US$72.4 million for the 
second quarter, which translates to a US$1.1 million increase compared to 
the previous quarter.

 
 
 
 
 
 

 

The production during the second quarter was 4.4 million m3, 5.2% down 
compared to the previous quarter. Sales volume remained stable at 7.2 
million m3. 
 

Production, Purchase and Sales Volume (in thousand m3) 

35 -11

69
56 55

72 71 72

Q3 2018 Q4 2018 Q1 2019 Q2 2019 Q3 2019 Q4 2019 Q1 2020 Q2 2020
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The second quarter of 2020 remained challenging due to the effects of the 
COVID-19 pandemic. These negative effects were more widespread than 
during the first quarter, when China was impacted the most. The increase in 
pulp demand coming from tissue producers was not enough to compensate 
the decreases seen in other segments. 

 

 

 

 

 

 

 
 
Source: World-20 Bleached Chemical Pulp Demand. Hawkins Wright Report 

 

Due to weaker market conditions, some integrated paper producers stopped 
producing paper and switched to producing paper-grade pulp. This 
contributed to global inventory increases for both long and short fiber during 
the quarter. When compared to the second quarter of 2019, pulp inventories 
decreased especially in short fiber. 

 
 

In China, the quarter began with a strong demand coming from tissue 
producers. Nonetheless, as lockdown restrictions eased the demand for these 
products weakened. Moreover, this quarter is normally affected by the 
beginning of summer in the northern hemisphere. P&W and packaging 
markets were affected during the whole quarter due to low domestic demand 
and a decrease in exports. Inventories in China decreased slightly yet 
remained stable throughout the quarter. Prices remained stable. 
 
In Europe, prices remained stable despite COVID-19. Demand by tissue 
producers was high during the beginning of the quarter due to bulk-buying 
of hygiene-related products. By mid-May, the easing of restrictions 
contributed to a significant decrease in tissue demand. The market for P&W 
products remained weak during the quarter primarily due to restrictions 
related to the pandemic.  
 
Production remained stable when compared to the previous quarter. 

 
Production and Sales Volume (In thousand tonnes)  

2Q 2020 RESULTS 

Pulp 
Business 

North America 2.3%

West Europe -3.3%

China 7.9%

Others 14.6%

Total 5.9%
Last 6 months, Jan-Jun 2019 and 2020

Global Pulp Demand Change
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The Adjusted EBITDA for our pulp business reached US$95.8 
million during this quarter, which translates to a 19.4% or 
US$15.6 million increase compared to the first quarter 2020. 

Pulp EBITDA Mg reached 19.2%, 1.5% up from the previous  

quarter.  

 

 

 

 

 

 

 

  
Days of Stoppages 
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Arauco - Line 1 6

Arauco - Line 2 5

Constitución 6

Licancel

Nueva Aldea 10

Valdivia

Alto Paraná

Montes del Plata

2020

55

12

19

13

67 9 16

Mill
2019

4Q 1Q 2Q 3Q
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Panels 

Revenues decreased compared to the first quarter, with sales volume 
decreasing by 24.4%. Average prices remained stable. 

The second quarter was more complex than the first quarter. At the beginning 
of the quarter the pandemic affected sales due to quarantines and certain 
restrictions. Even the situation differed country by country, in general 
remained difficult with some recovery in a few markets as they eased some of 
the pandemic restrictions. 

 

Production and Sales Volume: 
Panels (1) 

    (In thousand m3) 

 

 

Sawn timber 
During the second quarter sales volume decreased by 2.3%, partially offset by 
a 2.9% increase in average prices.   

Results for remanufactured wood products improved, mainly in the US, due to 
an increase in sales through retail channels and construction activity. In terms 
of supply, the market was affected by COVID-19 as well with some competitors 
facing problems related to tariffs in the US.  

 

Production and Sales 
Volume: Sawn Timber (2) 

            (In thousand m3)  
 
 

 

        
         Plywood 

Sales volume decreased by 4.0% during the second quarter. The market 
showed improvements in terms of prices, mainly due to an increase in demand 
in some major markets such as Europe and the US. These improvements were 
explained by a stronger retail channel, supply disruptions because of the 
pandemic and tariffs to Asian producers. 

 

Production and Sales 
Volume: Plywood 

                    (In thousand m3) 
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Wood 
Products 
Business 

Includes OSB and HB. 

Includes sawn timber, kilned sawn timber, remanufactured 

wood products, pallets. 
Note: Sales include trading 



 

13 
 

2Q 2020 RESULTS 

 
 
 
 
 

 

 

 

 

 

 

Adjusted EBITDA for our wood products business reached 
US$67.1 million during the second quarter of 2020, which 
translates to a 2.7% or US$1.7 million increase, compared to 
the previous quarter. 

Wood products EBITDA Mg was 12.9%, higher than the 10.1% 
reached during the first quarter.  
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Capital 
Expenditures 

During this quarter, capital expenditures (*) reached US$384.2 million, 
US$61.3 million or 13.8% lower than the previous quarter.  

This was mainly due to a 8.6% or US$30.7 million decrease in purchase and 
sale of property, plant and equipment, and also to decreases in purchase 
of other long-term assets and cash flows used to purchase in associates. 

Our main project expenditure during the second quarter was related to 
the MAPA project and reached US$257.6 million. This is an increase when 
compared to the US$213.8 million spent in the first quarter. 

 
 

 

US$ Million Q2 2020 Q1 2019 Q2 2019 YTD 2020 FY 2019 

Cash flow used to obtain control of 

subsidiaries or other businesses 
 -   -   (102.0)  -   48.8  

Cash flow used to purchase in 

associates  0.1   15.1   -   15.2   0.5  

Purchase and sale of property, plant 

and equipment  326.1   356.8   277.8   682.8   443.6  

Purchase and sale of intangible assets  5.5   6.1   5.2   11.6   8.8  

Purchase of other long-term assets  52.5   67.5   59.2   120.1   133.1  

Total CAPEX (*)  384.2   445.5   240.1   829.7   634.7  

   
(*) On a cash basis. 

2Q 2020 RESULTS 
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Free 
Cash Flow 

 

During the second quarter, free cash flow increased by US$356.3 million compared 
to the previous quarter, ending with a deficit of US$143.4 million. Cash provided by 
operating activities increased by US$280.7 million mainly due to income tax 
received and working capital variation. Cash used in investment activities 
decreased by 13.0% or US$57.0 million. Cash used in financing activities increased 
by 18.7% or US$4.0 million. 

 

US$ Million Q2 2020 Q1 2020 Q2 2019 

Adjusted EBITDA  205.8   194.6   343.3  
Working Capital Variation  5.8   (87.7)  (27.6) 
Interest paid and received  (87.0)  (35.3)  (55.7) 
Income tax received (paid)  83.0   (55.5)  (194.6) 
Other cash inflows (outflows)  57.4   (31.8)  (63.6) 
Cash from Operations  265.0   (15.7)  1.8  
Capex (1)  (384.2)  (445.5)  (240.1) 
Proceeds from investment activities  2.6   5.7   3.2  
Other inflows of cash, net  1.8   2.9   0.7  
Cash from (used in) Investment Activities  (379.9)  (436.9)  (236.3) 
Dividends paid  (0.1)  -   (182.1) 
Other inflows of cash, net  (25.0)  (21.2)  (27.3) 
Cash from (used in) Financing Activities - Net of Proceeds and Repayments  (25.1)  (21.2)  (209.4) 
Effect of exchange rate changes on cash and cash equivalents  (3.4)  (25.9)  7.3  
Free Cash Flow  (143.4)  (499.6)  (436.7) 

(1) On a cash basis.   
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
(*) The total amount corresponds to leasing variation.

Net Debt Variation Q2 2020 ς Q1 2020 (in US$ million)  
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ARAUCO's total financial debt as of June 30, 2020 reached US$6,280.0 
million, an increase of 5.1% or US$307.3 million when compared to March 
31, 2020. 

Our consolidated net financial debt increased 4.8% or US$232.8 million 
when compared with March 2020, while cash and cash equivalents 
increased by US$74.5 million. 

 

Our leverage, measured as Net Financial Debt/LTM Adjusted EBITDA was 
5.9x, which compares to the 4.9x in the last quarter. 

 
 

 

     In US$ Million                          Jun 2020        Mar 2020    Jun 2019 

Short term financial debt 659.7 639.6 543.3 

Long term financial debt 5,620.3 5,333.1 5,162.3 

TOTAL FINANCIAL DEBT 6,280.0 5,972.7 5,705.7 

Cash and cash 
equivalents 

1,230.0 1,155.5 1,250.9 

NET FINANCIAL DEBT 5,050.0 4,817.2 4,454.8 

LTM Adjusted EBITDA 849.6 987.1 1,553.4 

 

Net Financial Debt and Leverage (In US$ Million)  
 

 

 
 
 
 
 
 
 
 

Debt by Currency         Debt by Instrument 
 

        
 

2Q 2020 RESULTS 

Financial 
Debt and 
Cash 

(*) UF is a Chilean monetary unit indexed to inflation. 


